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Hello, I'm Shigenao Ishiguro, President & CEO of TDK. Today, I'd like to go over our consolidated
earnings forecast for the fiscal year ending March 2020.
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Segment 2Q of FY March 2020 e
Passive Components 1 01 .9 i 00/0
Sensor Application
Procﬁ?cts 20.8 +6%~+9%
Magnetic Application
gnetie Appll 54.5 +5%~+8%
Energy Application
gy Applic 173.7 -6%~-9%
Other 194 —
Total 370.2 “1%~-4%
Forex assumptions
USS$(JPY) 107.39 108.00
EURO(JPY) 119.48 122.00

Looking at the demand environment for the second half of the fiscal year ending March 2020, the
global economic outlook remains uncertain and we do not believe we can expect a recovery in
business conditions. In the industrial equipment market, there are signs of recovery in demand for
semiconductor manufacturing facilities, but demand in the automotive market has slumped
worldwide, and is set to continue at this level. Smartphone demand peaked in the second quarter
and is expected to decline gradually towards the fourth quarter.

In this environment, we are expecting adverse conditions to affect sales in the third quarter, and we
are forecasting a decline of 1-4% overall from the second quarter.

By segment, first in the Passive Components segment, sales are expected to remain about level
with the second quarter. In MLCCs, we expect that demand from the automotive market has not
really recovered, and that more time will be needed for inventory adjustments by distributors. We
therefore expect sales to decrease slightly from the second quarter. Aluminum Electrolytic
Capacitors and Film Capacitors are expected to see a slight increase in sales, while Inductive
Devices, Piezoelectric Material Products and Circuit Protection Components, and High Frequency
Components are also expected to remain about level with the second quarter.

In the Sensor Application Products segment, we expect sales to increase by 6-9%. Sales for the
automotive market are set to remain about level with the second quarter, and TMR Sensor sales
are expected to be strong for the ICT market, while for MEMS Sensors we are projecting strong
sales of MEMS Motion Sensors for the ICT market and an increase in sales of MEMS Microphones
for 10T devices and smartphones.

In the Magnetic Application Sensors segment, sales are predicted to increase by 5-8%. Although
HDD assembly sales are set to decrease further, the volume of HDD Head sales is projected to
increase by about 1%, with an increase in HDD Heads for nearline systems raising the average
price by about 2%. HDD Suspension Assemblies are projected to experience an increase in sales
volume, primarily for HDDs used in nearline systems, with sales increasing by around 17%.
Magnets are projected to see sales increase for use in HV motors.

In the Energy Application Products segment, we expect to see sales decrease by 6-9%. In
Rechargeable Batteries, overall sales are forecast to decline, despite minicell sales trending
favorably, as sales for smartphones to major customers in all regions are expected to slow from
the second quarter peak. Sales of Power Supplies are expected to increase slightly.
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Net sales 1,381.8 1,420.0 1,390.0 8.2 0.6
Operating income 107.8 120.0 120.0 122 11.3
Operating income margin 7.8% 8.5%| 8.6% +0.8 pt -

Income before income taxes 115.6 118.0 118.0 24 2.1
Netincome 82.2 84.0 84.0 1.8 2.2
Earning per share (JPY) 651.02 665.11 665.06 -

1st half : 80 1st half : 90 1st half : 90
Dividends (JPY) 2nd half: 80 2nd half : 90 2nd half : 90 "

Annual: 160 Annual : 180 Annual : 180
m |USS (JPY) 110.94 108.00 108.00
% |[EURO (JPY) 128.48 122.00 122.00
Capital expenditure 173.6 200.0 200.0 26.4 15.2
Depreciation and amortization 106.6 130.0 130.0 23.4 22.0
Research and development 115.2 120.0 120.0 4.8 4.2

Next, we come to our consolidated full-year earnings projections for the fiscal year ending
March 2020.

We have revised our sales forecasts downward from 1,420.0 billion yen at the start of the
fiscal year by 30.0 billion yen to 1,390.0 billion yen.

Demand trends have changed significantly from our initial expectations in our three
priority markets. While sales have been trending at a higher level than initially expected
for the ICT market, mainly in Rechargeable Batteries, the automotive and the industrial
equipment markets have been heavily impacted by the global economic slowdown, and
demand in these markets is not expected to recover in the second half of the fiscal year.
Mainly, sales of Passive Components and some Sensor products are expected to fall
below the envisaged levels, and we have revised our sales forecasts downward.

Our forecasts for operating income, income before income taxes, and net income remain
unchanged. Our assumed exchange rates for the second half, capital expenditure,
depreciation and amortization cost, and R&D costs have not changed from our initial
plan.

Dividends are to be 90 yen per share for the first half, and 90 yen per share for the
second half, as initially planned, for an annual dividend of 180 yen per share.

Amid an uncertain future in the global economy, we will focus on demand trends and
accelerate measures based on our growth strategy, firmly capturing growth opportunities
while steadily promoting measures to improve earnings in troubled businesses as we aim
to achieve our full-year earnings targets. That concludes my presentation. Thank you for
your attention.
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forward-looking statements

This material contains forward-looking statements, including projections, plans, policies, management
strategies, targets, schedules, understandings, and evaluations about TDK, or its group companies (TDK
Group). These forward-looking statements are based on the current forecasts, estimates, assumptions, plans,
beliefs, and evaluations of the TDK Group in light of the information currently available to it, and contain known
and unknown risks, uncertainties, and other factors. The TDK Group therefore wishes to caution readers that,
being subject to risks, uncertainties, and other factors, the TDK Group’s actual results, performance,
achievements, or financial position could be materially different from any future results, performance,
achievements, or financial position expressed or implied by these forward-looking statements, and the TDK
Group undertakes no obligation to publicly update or revise any forward-looking statements after the issue of
this material except as provided for in laws and ordinances.

The electronics markets in which the TDK Group operates are highly susceptible to rapid changes, risks,
uncertainties, and other factors that can have significant effects on the TDK Group including, but not limited to,
shifts in technology, fluctuations in demand, prices, interest and foreign exchange rates, and changes in
economic environments, conditions of competition, laws and regulations. Also, since the purpose of these
materials is only to give readers a general outline of business performance, many numerical values are shown
in units of a billion yen. Because original values, which are managed in units of a million yen, are rounded off,
the totals, differences, etc. shown in these materials may appear inaccurate. If detailed figures are necessary,
please refer to our financial statements and supplementary materials.
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Text data including Q&A of performance briefing will be uploaded on following site.
https://iwww.tdk.com/corp/en/ir/ir_events/conference/2020/2q_1.htm






