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Hello, | am Tetsuji Yamanishi. Thank you for taking the time to attend TDK’s performance
briefing for Q1 of FY March 2026. | would like to explain the highlights of our consolidated
business results.
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+ Net sales increased but operating profit decreased year on year due to adjustment in the automotive market despite robust
demand in the ICT and HDD markets.

Net sales (JPY bn) Operating profit (JPY bn)

535.8 56.4

[ up 3.39% YoY } [ down 2.5% YoY J

< A significant appreciation of the yen impacted on performance.
« Sales of small capacity batteries and sensors to the ICT market increased.
< Sales of HDD suspension assemblies grew considerably on the back of robust demand in the HDD market.

« Sales of passive components and sensors to the automotive market decreased due to a slowdown in sales of battery electric
vehicles (BEVs).

- Sales of rechargeable batteries and sensors to the industrial equipment market increased.

I would like to start with the key points of Q1 of FY March 2026. The global economy
remained significantly unstable due to intensifying trade friction, growing uncertainty
regarding tariff policies, and rising geopolitical risks in the Middle East. Exchange rates
showed a significant appreciation of the yen against both the dollar and the euro year on
year.

Looking at the electronics market, which has a large bearing on TDK’s consolidated business
results, the production of smartphones among the ICT-related products remained strong on a
year-on-year basis, and demand related to nearline HDDs for data centers also remained
robust. On the other hand, in the industrial equipment market, capital investment demand
remained sluggish in general. In the automotive market, demand for battery electric vehicles
(BEVSs) has continued to decline, resulting in lower component demand than we had
expected at the beginning of the period.

In this business environment, segment sales by market were as follows: In the ICT market,
sales of small capacity batteries and sensors increased, and reflecting robust demand in the
HDD market, sales of HDD suspension assemblies rose significantly. On the other hand,
sales of passive components and sensors to the automotive market decreased owing to the
slowdown of demand for BEVs, while sales of rechargeable batteries and sensors increased
on the back of demand recovery related to components for gaming applications which are
categorized in the industrial equipment market. Consequently, net sales for Q1 were up 3.3%
year on year.

Operating profit was down 2.5% year on year due to the sharp appreciation of the yen and
the effect of a decline in shipments of products for the automotive market.
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» Net sales increased but operating profit decreased year on year.

I Exchange rate impact on

REES MRIPE Shangs net sales and operating profit
Net sales 518.8 535.8 +16.9 +3.3% Netsales Approx. (37.6)
oP Approx. (7.1)
Operating profit 57.9 56.4 (1.5) (2.5)%
Operating profit margin 11.2% 10.5% (0.7)pts .
| F_orex sensitivity
Profit before tax 69.6 57.6 (11.9) (17.2)% (impact by one JPY change)
N X UsD (JPY bn)
Net profit attributable to o
owners of parent 996 e (18.2) (305)% Netsales 11.0
Earnings per share (JPY) * 31.43 21.85 - - 2IF 20
EUR (JPY bn)
usD (JPY) 155.82 144.59 7.2% JPY appreciation
Netsales 2.0
EUR (JPY) 167.79 163.78 2.4% JPY appreciation op 03
*TDK split one share of its common share into five shares with the effective date of October 1, 2024. Earnings per share is calculated on the assumption that the .
share split had been implemented at the beginning of the previous fiscal year.
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| would like to present an overview of our results for Q1.

There was a decrease of about ¥37.6 billion in net sales and a decrease of about ¥7.1 billion
in operating profit due to exchange rate fluctuations against the U.S. dollar and other
currencies. Including this impact, net sales were ¥535.8 billion, an increase of ¥16.9 billion, or
3.3%, year on year, and operating profit was ¥56.4 billion, a decrease of ¥1.5 billion, or 2.5%,
year on year. Profit before tax was ¥57.6 billion, a decrease of ¥11.9 billion, or 17.2%, year
on year, due partly to the effect of foreign exchange losses reflecting the appreciation of the
yen during Q1. Net profit attributable to owners of parent was ¥41.5 billion, a decrease of
¥18.2 billion, or 30.5 %, year on year, reflecting the effect of a return of tax expenses in the
previous fiscal year on top of foreign exchange losses.

Earnings per share amounted to ¥21.85. In terms of exchange rate sensitivity, we estimate
that a change of ¥1 against the U.S. dollar will affect operating profit by about ¥2 billion a
year, the same as our previous estimate, while a ¥1 change against the euro will have an
impact of about ¥0.3 billion a year.




Passive Components segment — Q1 Attracting Tomorrow 435 TIDIK

- Sales and profit decreased due to a decline in sales mainly to the automotive market.

I Net sales

B4y « Sales and profit decreased year on year.
Ceramic

- Sales increased to the industrial equipment market

capacitors
344191396 g35q 1384 g while decreased to the automotive and the ICT markets.
Aluminum « Sales and profit increased year on year.
electrolytic i . . .
capacitors and + Sales increased to the industrial equipment market
film capacitors while decreased the automotive market.
o Q2 Q3 Q4 ’ o Q2 Q3 Q4
FY3125 FY3/26 + Sales and profit decreased year on year.
I Operating profit, OP margin QLT DR - Sales decreased to the industrial equipment and the
- _(54_1)% automotive markets.
« Sales and profit decreased year on year.
138 B0, High-frequency P ¥ y ) )
o o4 components + Sales decreased to the ICT and the industrial equipment
9.7% l - markets.
43
Piezoelectric
material products + Sales and profit decreased year on year.
6.8) and circuit
Qi Q2 Q3 Q4 Qi1 Q2 Q3 Q4 protection + Sales decreased the ICT market.
FY3/25 FY326 components
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I will now move on to Q1 segment results.

In the Passive Components segment, as sales, primarily to the automotive market, declined,
net sales decreased by 3.4% year on year to ¥138.1 billion and operating profit dropped by
54.1% year on year to ¥6.4 billion.

Sales and profit decreased year on year for ceramic capacitors and of inductive devices,
which have a high ratio of sales to the automotive market. Sales and profit increased year on
year for aluminum electrolytic capacitors and film capacitors on the back of a rise of sales
related to renewable energy, despite a drop in sales to the automotive market.

Sales and profit decreased year on year for high-frequency components as sales to the ICT
and industrial equipment markets declined, and sales and profit of piezoelectric material
products and circuit protection components also decreased year on year reflecting a drop in
sales to the ICT market.
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+ While sales to the automotive market decreased, sales and profit increased due to increase in sales to the ICT and the
industrial equipment markets.

I Netsales
441 508 481 465 54 CSEEICEL I © Sales and profit decreased year on year.
HEEENIEEEUELIEN - Sales decreased to the industrial equipment market.
+ Sales and profit decreased year on year.

FY3/25 market while decreased to the automotive market.

at Q2 Q3 Q4 | a1 Q2 Q3 a1 VERLENEEIELEN .- Sales of magnetic sensors remained robust to the ICT
FY3/26

I Operating profit, OP margin
« Sales increased year on year and profitability improved.

(JPY bn) . N
’—-—J.% 5
_ MEMS sensors Sales of microphones to the ICT market increased.

a8 Sales of motion sensors to the industrial equipment
: market increased.

27

o
4.5% 58%

7 (0.4)

a1 Q2 Q3 Q4 o Q2 Q3 Q4
FY3/25 FY3/28
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In the Sensor Application Products segment, net sales increased 5.3% year on year to ¥46.4
billion, and operating profit stood at ¥2.7 billion, turning profitable after posting a loss in the
previous fiscal year.

Sales and profit of temperature and pressure sensors decreased year on year reflecting a
drop in sales to the industrial equipment market. In magnetic sensors, while sales of TMR
sensors for smartphone applications rose, sales of Hall sensors declined to the automotive
market. This resulted in year-on-year decreases in sales and profit of magnetic sensors on
the whole. In MEMS sensors, sales of motion sensors increased to the industrial equipment
market, on top of a rise in sales of microphones to the ICT market. Consequently, sales of
MEMS sensors on the whole increased year on year and profitability improved significantly.
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= Sales of HDD suspension assemblies increased on the back of robust demand in the HDD market, resulting in a significant
improvement in profitability.

I Net sales
HDD heads
and HDD . . .
550 559 545 982 ¢ suspension + Sales remained flat while profit increased year on year.
assemblies
« Sales decreased year on year while profitability

ai a2 o3 Q4 | at ] a Q4

FYai25 improved.

I Operating profit, OP margin

(JPY bn)
+729.9%

6.3

2.3 11.5%
0.8 1.0 5
o 42%
1.4% 1.8
(X))
Q1 Q2 Q3 Q4 1 Q2 Q3 Q4
FY3/25 FY3/26
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In the Magnetic Application Products segment, net sales remained virtually unchanged year
on year at ¥54.6 billion, while operating profit rose significantly year on year to ¥6.3 billion.

In HDD heads and HDD suspension assemblies, profit increased considerably as profitability
improved reflecting a favorable change in product mix, while overall sales of HDD heads
remained virtually unchanged due to a decline in demand for PC applications, despite a rise
in sales related to nearline HDDs. While sales of magnets decreased year on year due to
lower sales to the automotive market, profitability improved on the back of cost reduction
effects such as quality enhancement.
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« Small capacity batteries posted an increase in sales volume and profit reflecting robust demand in the ICT market.

I Net sales
= Sales and profit increased year on year.
091 30 mss Energy devices + Sales of small capacity batteries increased due to an
262.9 : (Rechargeable increase in the sales volume.
batteries) - Sales of small and medium capacity batteries increased
to the industrial equipment market.
ai a2 a3 a4 ai a2 a3 a4
FY3/25 FY3/26
I Operating profit, OP margin Power supplies + Sales and profit of power supplies for industrial
- equipment decreased year on year.
n
680 733
55.3 55.4
37.8
21.0% 220% a8 19.4%
13.6%
at ] 3 a4 a1 ) a3 a4
FY3/25 FY3i26
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In the Energy Application Products segment, net sales amounted to ¥ 285.5 billion, up 8.6%
year on year, and operating profit rose slightly year on year to ¥55.4 billion.

Sales and profit of rechargeable batteries increased year on year due to a rise in sales
volume of small capacity batteries to the ICT market and growth in sales of small and medium
capacity batteries to the industrial equipment market.

Power supplies for industrial equipment saw a year-on-year decline in terms of both sales
and profit as demand for industrial equipment applications failed to recover significantly.




Quarterly reSU|ts by segment Attracting Tomorrow @TDK
[B]

Capacitors 615 572 59.8 (1.7) (2.8)% +2.6 +4.5%

Inductive Devices 50.8 490 491 .7 (3.4)% +0.1 +0.3%

Other Passive Components 307 289 293 (1.5) (4.8)% +0.4 +1.3%

% Passive Components 1431 135.1 138.1 (4.9) (3.4)% +3.1 +2.3%

H Sensor Application Products 441 46.5 46.4 +2.3 +5.3% (0.1) (0.2)%

=+ Magnetic Application Products 550 582 546 (0.5) (0.8)% (3.7) (6.3)%

Energy Application Products 262.9 2806 285.5 +226 +8.6% +5.0 +1.8%

Other 137 139 1.1 (2.6) (19.1)% (2.8) (19.9)%

Total 518.8 534.3 535.8 +16.9 +3.3% +1.5 +0.3%

Passive Components 139 (6.8) 6.4 (7.5) (54.1)% +132 -

Sensor Application Products (0.7) (0.4) 2.7 +3.4 - +3.1 -

'::Un) Magnetic Application Products 0.8 (0.7) 6.3 +5.5 +729.9% +7.0 -

E._ Energy Application Products 553 378 554 +0.04 +0.1% +176 +46 6%

é Other (0.1) (2.3) (2.5) (2.4) - (0.2) -

5 Subtotal 692 276 68.3 (1.0) (1.4)% +40 6 +147.1%

Adjustment (11.3) (12.5) (11.8) (0.5) - +0.7 -

Total 579 15.1 56.4 (1.5) (2.5)% +41.3 +273.7%

Operating profit margin 1.2% 2.8% 10.5% (0.7)pts - +7.7pt -
UsD (JPY) 155.82 152.82 144,59
EUR (JPY) 167.79 160.69 163.78

Note: In accordance with the reorganization for the three months ended June 30, 2024, certain products of Other Passive Components are reclassified into Inductive Devices. Thus, the prior year's figures are also reclassified
1o conform to the new segmentation
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| will explain some of the factors behind the changes in segment sales and operating profit
from the fourth quarter of FY March 2025 (Q4) to the first quarter of FY March 2026 (Q1).

In the Passive Components segment, net sales increased by ¥3.1 billion, or 2.3%, from Q4,
and operating profit increased by ¥1.9 billion from Q4, when excluding one-time expenses of
¥11.3 billion recorded in Q4. Sales of ceramic capacitors increased reflecting a rise in sales
to the automotive market. Sales of aluminum electrolytic capacitors and film capacitors
increased due to growth in sales for renewable energy applications, despite a fall in sales to
the automotive market. Sales of inductive devices remained virtually unchanged due to a
decline in sales to the ICT market, despite an increase in sales to the automotive and
industrial equipment markets. Sales of high-frequency components increased as sales to the
ICT market recovered from seasonality. Sales of piezoelectric material products and circuit
protection components increased driven by higher sales to the industrial equipment market.
Operating profit increased by ¥1.9 billion from Q4 in real terms reflecting growth in profit on
the back of the benefits from restructuring of high-frequency components as well as an overall
rise in sales, despite a decline in profit due to the negative impact of the appreciation of the
yen and the deterioration in product mix for ceramic capacitors.

In the Sensor Application Products segment, net sales remained virtually unchanged, down
by ¥0.1 billion, or 0.2%, from Q4, and operating profit increased by ¥2.5 billion from Q4, when
excluding one-time expenses of ¥0.6 billion recorded in Q4. Profit of temperature and
pressure sensors decreased due to the deterioration of product mix, despite a slight increase
in sales. Magnetic sensors saw a decrease in sales and profit of Hall sensors reflecting a
decline in sales to the automotive market, while sales of TMR sensors for smartphone
applications increased. As a result, profit of magnetic sensors on the whole increased from
Q4, while sales remained virtually flat. MEMS sensors saw an increase in sales, and a
significant improvement in profitability, of MEMS microphones reflecting brisk sales, and profit
of MEMS motion sensors increased due to the effect of restructuring conducted in Q4 of the
previous fiscal year, despite a decline in sales. As a result, profitability of MEMS sensors on
the whole significantly improved, resulting in a diminished loss.

In the Magnetic Application Products segment, net sales decreased by ¥3.7 billion, or 6.3%,
from Q4, while operating profit grew by ¥7.0 billion from Q4. As for HDD heads, while sales
declined as the sales volume of nearline HDD heads decreased about 12% due to the
transition period for demand related to mainstay products, profit increased on the back of the




favorable change in product mix as well as the streamlining of fixed costs and other
cost improvement efforts, which has helped to maintain a stable profit. HDD
suspension assemblies saw a rise in both sales and profit as the sales volume
increased 25% reflecting a growth in demand for nearline HDDs. As for magnets,
while sales increased slightly, profitability improved on the back of the cost
improvement effects and the recording of proceeds from the sale of employee
welfare facilities.

In the Energy Application Products segment, net sales increased by ¥5.0 billion, or
1.8%, from Q4, and operating profit grew by ¥17.6 billion, or 46.6%, from Q4.
Rechargeable batteries saw a rise in sales reflecting a growth in the sales volume
of small capacity batteries to the ICT market, posting a significant increase in profit.
Power supplies for industrial equipment saw a decrease in terms of both sales and
profit due to the delay in demand recovery, and sales and profit of power supplies
for EVs declined reflecting lower demand for BEVs.



Analysis of change in operating profit — Q1

(JPY bn)

+26.2

(15.0)

Selling price

Changes in sales .
fluctuation

(incl. deterioration in
operating rate and
changes in product

mix)
Q1, FY3/25
57.9

Operating profit

&TDK
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(1.5)

+4.0 +1.4

(8.8)
Benefits from
restructuring

Rationalization,
cost reduction SG&A expenses

increase

(2.2)

(7.1)
Exchange rate
fluctuation

USD/JPY:
155.82 — 144.59

Qt, FY3i26
56.4

One-time gains
in the previous year
decrease

Next is an analysis of the ¥1.5 billion year-on-year decrease in operating profit for Q1.
Changes in sales increased by ¥26.2 billion due to an increase in the sales volume of
rechargeable batteries, HDD heads and HDD suspension assemblies, and sensors. While
there were positive effects on operating profit including rationalization and cost reduction of
¥4.0 billion and benefits from restructuring carried out in the previous fiscal year of ¥1.4
billion, operating profit declined by ¥15.0 billion due to selling price fluctuation reflecting
intensifying pressure to discount selling prices. SG&A expenses increased by ¥8.8 billion
reflecting an increase in R&D expenses related to rechargeable batteries, for which TDK has
been accelerating the development of new technologies and products. There was also ¥2.2
billion decrease in one-time gains recorded in the previous fiscal year. These factors,
including the negative effect of the stronger yen amounting to ¥7.1 billion, contributed to the
¥1.5 billion decrease in operating profit on the whole.
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(JPY bn) Qi Qi1

Cash flows from operating activities 726 59.0 (13.6)
Cash flows from investing activities (55.8) (62.9) (7.2)
Free cash flow 16.9 (3.9) (20.7)
Cash flows from financing activities (22.4) 31.2 +53.6
Effects of exchange rate changes on

cash and cash equivalents 381 () (52.4)
Cash and cash equivalents 682.6 710.4 +27.8

I Cash flows from operating activities, investing activities, free cash flows

(JPY bn) 726 mmm Operating activities
59.0 Investing activities
=O=—Free cash flow
16.9 (3.9)
(55.8) (62.9)
Q1, FY3/25 Q1, FY3/26
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| would like to present an overview of cash flows.

Cash flows in Q1 remained at the projected level. Operating cash flow amounted to ¥59.0
billion and investing cash flow amounted to ¥62.9 billion including the acquisition of a
company related to Al ecosystem, resulting in free cash outflow of ¥3.9 billion.
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Projections by segment for Q2, FY March 2026

Q
Q1, FY3/25
Actual Assumed exchange rates:
(JPY bn) Beginning-of-period

Passive

2, FY3/25 prOJectlon (QoQ)

Assumed exchange rates:
Q1 basis

&TDK
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Factor

- o, - 0, = Sales of some products to the automotive and the ICT markets are
Components 138.1 (2) +1% 0~ +3% expected to increase.
Sensor Application - o - 0, - Sales of magnetic sensors and MEMS microphones to the ICT market
Products 46.4 +8~+11% +12~+15% are expected to increase.
Magm:'.ti? » Sales of HDD heads are expected to increase.
Application 54.6 +7 ~+10% +10~ +13% )
Products - Sales of HDD suspension assemblies are expected to increase.
Energy Application 285.5 o, - Sales of small capacity batteries to the ICT market are expected to
' +7 ~+10% +12 ~ +15% i
Products . increase.
Other 11.1 - -
Total 535.8 +5 ~ +8% +9 ~ +12%
USD(JPY) 144.59 140.00 145.00
EUR(JPY) 163.78 155.00 164.00
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| would now like to discuss our projections regarding changes in segment net sales for Q2 in
comparison with Q1.

While our exchange rate assumption for Q2 is ¥140 to the U.S. dollar, | will provide
explanations by adjusting this to the actual exchange rate for Q1 for easier comparison.

In the Passive Components segment, we expect overall sales growth of +=0-+3% year on
year, as demand is expected to increase in the automotive and ICT markets and sales are
projected to grow mainly for MLCC.

In the Sensor Application Products segment, we expect overall sales growth of 12-15% year
on year, driven by expected increases in sales of magnetic sensors and MEMS microphones
to the ICT market due to seasonality, temperature and pressure sensors and magnetic
sensors to the automotive market, and MEMS motion sensors to the industrial equipment
market.

In the Magnetic Application Products segment, we expect overall sales growth of 10-13%
year on yeatr, as the sales volume of HDD heads is projected to increase by about 20% and
the sales volume of HDD suspension assemblies is also anticipated to grow, based on the
prediction that nearline HDD production will increase by about 8%.

In the Energy Application Products segment, we expect overall sales growth of 12-15% year
on year, as demand related to smartphones is projected to remain robust due partly to
seasonality.
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* We have kept the base scenario and risk scenario unchanged as the impact of US tariff measures remains uncertain.

FY3/25
bn) projections ¥ bn % Projections ¥ bn %

Net sales 2,204.8 2,200.0 (4.8) (0.2)% 2,120.0 (84.8) (3.8)%
Operating profit 2242 225.0 +0.8 +0.4% 180.0 (44.2) (19.7)%

Operating profit margin 10.2% 10.2% +0pts - 8.5% -1.7pts -
Profit before tax 237.8 238.0 +0.2 +0.1% 193.0 (44.8) (18.8)%
Net profit attributable to
owners of parent 167.2 170.0 +2.8 +1.7% 135.0 (32.2) (19.2)%
ROIC 6.7% 7.1% +0.4pts - 5.6% -1.1pts -
Free cash flow 201.0 70.0 (131.0) (65.2)% 35.0 (166.0) (82.6)%
Earnings per share (¥) 88.10 89.58 - - 71.14 - -
Annual dividends (¥) 30.00 30.00 - - 30.00 - -
UsD to JPY 152.66 140.00 - - 140.00 - -
EURO to JPY 163.86 155.00 - - 155.00 - -
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| would like to go over our full-year projections for FY March 2026.

At the time when our full-year projections were announced at the beginning of the current
fiscal year, it was extremely difficult to forecast demand due to tariffs by the U.S.
administration and the outlook was highly uncertain. Therefore, with regard to the production
volume for key devices as a basis for our projections, we have formulated a risk scenario in
which demand for key devices will decline in the U.S. due to tariffs, along with a base
scenario based on initial expectations prior to the announcement of tariffs. Our projections
based on these scenarios have a range.

As a result of the review of our full-year projections on production volume for key devices,
there were no significant changes from the base scenario formulated at the beginning of the
current fiscal year. Thus, our projections based on the base scenario will be kept unchanged
from those initially announced.

As of August 1, as the tariff negotiations with various countries are still ongoing and the future
demand trend remains uncertain, we will also maintain the risk scenario as initially
announced. However, there is no change that we regard the base scenario as the minimum
level to be achieved.

Our exchange rate assumptions for Q2 and thereafter remain the same as initially announced
at ¥140 to the dollar and ¥155 to the euro. We have not modified our projections for ROIC,
free cash flow and annual dividend.

Our projections for CAPEX, depreciation, and R&D expenses will also remain the same.

This concludes my presentation today. Thank you for your attention.




Cautionary statements with respect to
forward-looking statements

This material contains forward-looking statements, including projections, plans, policies, management
strategies, targets, schedules, understandings, and evaluations about TDK, or its group companies (TDK
Group). These forward-looking statements are based on the current forecasts, estimates, assumptions, plans,
beliefs, and evaluations of the TDK Group in light of the information currently available to it, and contain known
and unknown risks, uncertainties, and other factors. The TDK Group therefore wishes to caution readers that,
being subject to risks, uncertainties, and other factors, the TDK Group’s actual results, performance,
achievements, or financial position could be materially different from any future results, performance,
achievements, or financial position expressed or implied by these forward-looking statements, and the TDK
Group undertakes no obligation to publicly update or revise any forward-locking statements after the issue of
this material except as provided for in laws and ordinances.

The electronics markets in which the TDK Group operates are highly susceptible to rapid changes, risks,
uncertainties, and other factors that can have significant effects on the TDK Group including, but not limited to,
shifts in technology, fluctuations in demand, prices, interest and foreign exchange rates, and changes in
economic environments, conditions of competition, laws and regulations. Also, since the purpose of these
materials is only to give readers a general outline of business performance, many numerical values are shown
in units of a billion JPY. Because original values, which are managed in units of a million JPY, are rounded off,
the totals, differences, etc. shown in these materials may appear inaccurate. If detailed figures are necessary,
please refer to our financial statements and supplementary materials.
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Text data including Q&A of performance briefing will be uploaded on following site.
https:/Avww.tdk.com/en/ir/ir_events/conference/2026/1q_1.html
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