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Hello, | am Tetsuji Yamanishi. Thank you for taking the time to attend TDK'’s performance
briefing for Q1 of FY March 2025. | would like to explain the highlights of our consolidated
results.
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+ Net sales increased and operating profit increased significantly year on year, due to recovery in demand from the ICT market
and the HDD market.

Net sales (JPY bn) Operating profit (JPY bn)

518.8 57.9
((up3.1% vov | [ up120.0% vov |

= Sales of small capacity rechargeable batteries, HDD-related components, passive components, and sensors to the ICT market
increased.

« Sales growth of passive components and sensors to the automotive market slowed due to slower sales growth of battery electric
vehicles (BEVs).

= Sales of medium capacity batteries, passive components, and sensors to the industrial equipment market decreased.

« Demand from the HDD market was significantly higher than the previous fiscal year, resulting in a substantial increase in sales of
HDD heads and HDD suspension assemblies.

| would like to start with the key points of Q1.

The global economy remained unstable in Q1 due to the continued economic slowdown in
China and the impact of the unrest in the Middle East, although North America remained
robust and Europe showed signs of economic recovery. The yen continued to weaken
significantly against the U.S. dollar and the euro.

In the electronics market, which has a large bearing on our earnings, an increase in
replacement demand and other factors resulted in a recovery in the production of Information
and Communication Technology (ICT) related products, such as smartphones and notebook
PCs, on a year-on-year basis. Demand for nearline Hard Disk Drives (HDDs) for data centers
also recovered strongly. In the automotive market, demand for battery electric vehicles
(BEVs) showed signs of slowing, resulting in lower component demand than we had
expected at the beginning of the fiscal year. As a result, net sales for Q1 was up 3.1% year
on year. Due to the recovery in component demand in the ICT market, sales of rechargeable
batteries, passive components and sensors all increased, while growth in sales of passive
components and sensors to the automotive market slowed due to slower sales of BEVSs.
Medium capacity batteries for the industrial equipment market became a full joint venture
business in the period under review. On a year-on-year basis, our consolidated net sales
decreased, as did sales of passive components and sensors.

Operating profit increased 120% year on year due to the sharp depreciation of the yen, an
increase in sales of products for the ICT market, as well as rationalization and the benefits
from restructuring implemented in the previous fiscal year.
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» Net sales and operating profit increased year on year.

EY3/24 EY3/25 Change I Exchange rate impacton
net sales and operating profit

Net sales 503.4 518.8 +15.4 +3.1% Netsales Approx. +53.8
OoP Approx. +11.1

Operating profit 26.3 57.9 +31.6 +120.0%
Operating profit margin 5.2% 11.2% +6.0pts I Forex sensitivity
(impact by one JPY change)
Profit before tax 21.0 69.6 +48.6 +231.1%
Net profit attributable t £SD weren
el profit attributable to o
owners of parent 14.7 59.6 +44.9 +304.8% Netsales 11.0
OoP 2.0
Earnings per share (JPY) 38.82 157.15 - -
EUR (JPY bn)
USD (JPY) 137.18 155.82 13.6% JPY depreciation Netsales 2.0
EUR (JPY) 149.37 167.79 12.3% JPY depreciation oP 0.3
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Next, | would like to present an overview of our Q1 results.

There was an increase of about JPY 53.8 billion in net sales and an increase of about JPY
11.1 billion in operating profit due to exchange rate fluctuations against the U.S. dollar and
other currencies. Including this impact, net sales were JPY 518.8 hillion, an increase of JPY
15.4 billion, or 3.1%, year on year, and operating profit was JPY 57.9 billion, an increase of
JPY 31.6 hillion, or 120%, year on year. Profit before tax was JPY 69.6 billion, an increase of
JPY 48.6 billion, or 231%, year on year, including approximately JPY 8.0 billion in foreign
exchange gain. Net profit attributable to owners of parent was JPY 59.6 billion, an increase of
305% year on year. Earnings per share amounted to JPY 157.15. In terms of exchange rate
sensitivity, we estimate that a change of JPY 1 against the U.S. dollar will affect operating
profit by about JPY 2 billion a year, the same as our previous estimate, while a JPY 1 change
against the euro will have an impact of about JPY 0.3 billion a year, a decrease from the
previous estimate.




Passive Components segment — Q1

= While sales to the ICT market increased, results were flat due to a decrease in sales to the industrial market and slower

sales to the automotive market.

I Net sales

1407 1454 1410 4335 1431

(1] Q2 Q3

Q4 (1] Q2 Q3
FY3i24

I Operating profit, OP margin

(JPY bn) 151

Q4

Ceramic
capacitors

Aluminum
electrolytic
capacitors and
film capacitors

Inductive devices

High-frequency
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+ Sales increased while profit decreased year on year.

« Sales increased to the automotive market while
decreased to the industrial equipment market.

+ Sales and profit decreased year on year.

+ Sales decreased to the industrial equipment and the
automotive markets.

- Sales and profit increased year on year.
+ Sales increased to the automotive and the ICT markets.

« Sales increased and profitability improved year on year.

18.5
17.5 .
144 13.9 components + Sales increased to the ICT market.
1 . N
oo e 37 §7% Piezoelectric ) ) )
' - material products + Sales increased while profit increased year on year.
25% and circuit .
at a2 a3 a4 at a2 ) a4 protection « Sales decreased the automotive market.
FY3/24 FY3/25 components
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| will now move on to Q1 segment results.

In the Passive Components segment, sales to the ICT market, such as for smartphone
applications, increased, while demand from the industrial equipment market remained
sluggish, and sales to the automotive market, such as for BEVs, slowed down. As a result,
net sales were JPY 143.1 billion, a slight increase of 1.6% year on year. Operating profit was
JPY 13.9 hillion, a slight decrease of 1.5% year on year.

Profit of ceramic capacitors decreased due to a decline in sales to the industrial equipment
market and the impact of a rise in fixed costs to accommodate production increases, although
sales to the automotive market increased. Sales and profit of aluminum electrolytic capacitors
and film capacitors decreased as a result of a decline in sales to the industrial equipment and
automotive markets. Inductive devices increased in terms of both sales and profit as sales to
the automotive and ICT markets rose. Sales of high frequency components increased due to
higher sales to the ICT market, and profitability also improved. Piezoelectric material products
and circuit protection components posted lower sales due to a decline in sales to the
automotive market, while profit increased partly due to foreign exchange gains.




Sensor Application Products segment - Q1 attracting Tomorrow 45 TIDIK

+ While sales to the ICT market increased, profit decreased due to a decline in sales to the industrial equipment market.

I Net sales
73 2 0 IS C Nl - Sales increased while profit decreased year on year.
38.8 ESSIEEELEVEN - Sales increased to the automotive market.
. + Sales and profit increased year on year.
Magnetic sensors

+ Sales of TMR sensors to the ICT market expanded.

(1] Q2 Q3 Q4 a Q2 Q3 Q4
FY3/24 FY3/25

I Operating profit, OP margin
+ Sales and profit decreased year on year.

(PY bn) - Profit decreased year on year due to a decline in sales
MEMS sensors of motion sensors to the industrial equipment market

despite an increase of sales of microphones to the ICT

44 47
market.
06 -~ 03% 9.6%
1.7% ©.7)
(3.7)
Q1 Q2 Q3 Q4 at Qz Q3 Q4
FYaza FY3i25
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In the Sensor Application Products segment, net sales amounted to JPY 44.1 billion, up
13.6% year on year. Operating profit was a loss of JPY 0.7 billion.

Sales of temperature and pressure sensors increased reflecting a rise in sales to the
automotive market, while profit decreased as a one-time gain from the sale of assets was
included in the previous year. In magnetic sensors, sales and profit of both Hall sensors and
TMR sensors increased due to a rise in sales for smartphone applications. In MEMS sensors,
the profitability of microphones improved as sales to the ICT market increased, while sales of
motion sensors for industrial equipment applications declined. This resulted in a decrease in
sales and profit for MEMS sensors as a whole.




Magnetic Application Products segment — Q1 attracting Tomorrow 45 TIDIK

» Sales of HDD-related components increased significantly due to a recovery in demand from the HDD market, resulting in
improved profitability.

I Netsales
HDD heads
d HDD ) -
an . - Sales increased year on year and profitability improved.
g M3 512 ol suspension
38.2 . assemblies
« Sales decreased year on year while profitability
a1l Q2 Q3 Q4 a1l Q2 Q3 4

improved.

FY3/24 FY3i25

= Sales to the xEV market decreased year on year.
I Operating profit, OP margin

0.8

1.4%

(7.2)
97  (94) 9.3)
al Q2 Q3 Q4 at Q2 Q3 Q4

FY3i24 FY3i25

In the Magnetic Application Products segment, net sales rose sharply by 43.9% year on
year to JPY 55.0 billion, and a positive operating profit was secured, including approximately
JPY 2.3 billion in one-time gains for HDD heads.

In HDD heads and HDD suspension assemblies, demand for nearline HDD heads for data
centers increased 1.5 times year on year, resulting in a return to profitability for HDD heads
and HDD suspension assemblies as a whole even when excluding one-time gains. For HDD
heads, the sales volume increased 1.9 times year on year. However, it was slightly below the
break-even volume after the restructuring, and the product remained slightly in the red
excluding one-time gains. The sales volume of HDD suspension assemblies exceeded the
break-even volume, and the product returned to profitability.

Although sales of magnets declined due to lower sales to the automotive market, profitability
improved.




Energy Application Products segment - Q1 attracting Tomorrow 45 TIDIK

+ Small capacity batteries posted an increase in sales volume and a significant increase in profit due to a recovery in demand from the

ICT market.
I Netsales
(JPY bn)
’—-—114.4)% )

_ + Sales decreased while profit increased year on year.

1080 3045 Energy devices . Pruﬂi of ;mall capacity batteries mgeased Que to an

274.9 282 2629 s v s increase in the sales volume, despite a fall in selling

- g prices resulting from lower material prices.
batteries) . i .
« Sales of medium capacity batteries decreased to the
industrial equipment market.

al Q2 Q3 Q4 at Q2 Q3 Q4 ) ) . R
FYa/24 EY3/25 - Sales and profit of power supplies for industrial

I Operating profit, OP margin equipment decreased year on year.

(JPY bn)

65.6

Power supplies

« Sales of EV power supplies decreased while profitability
improved.

57.5 55.3
40.4
322
Renl e 21.0%
17.0%
17%
Qi Q2 Q3 Q4 a1 Q2 Q3 Q4
FYaz4 FY3i25
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In the Energy Application Products segment, net sales decreased 4.4% year on year to JPY
262.9 billion, while operating profit rose 71.9% year on year to JPY 55.3 billion.

Rechargeable batteries decreased in terms of sales due to a decline in selling prices
resulting from lower material prices and a decrease in consolidated sales due to the
completion of the transfer of the medium capacity battery business to the JVs, while the sales
volume of small capacity batteries for smartphones increased due to a rise in demand from
the ICT market. As a result, sales for the segment as a whole decreased slightly from the
previous year. On the other hand, operating profit increased significantly thanks to volume
growth, effects of rationalization, and foreign exchange gains.

Power supplies for industrial equipment saw a decline in terms of both sales and profit as
demand for industrial equipment applications failed to recover, while power supplies for EVs
saw a decline in sales but an improvement in profitability.




Quarterly resu“s by segment Attracting Tomorrow @TDK

voric1-In awatd-
(JPY bn) Q1 [A] Q4 [B] Q1[C] JPY bn % JPY bn %

62.5 60.5 61.5 (1.0) (1.6)% +1.0 +1.6%

Capacitors

Inductive Devices 47.5 48.3 50.8 +3.3 +6.9% +2.5 +5.3%

Other Passive Compenents 30.7 29.7 30.7 +0.1 +0.3% +1.0 +3.4%

E Passive Components 140.7 138.5 143.1 +2.3 +1.6% +4.5 +3.3%

2 Sensor Application Products 388 45.2 44.1 +5.3 +13.6% (1.1) (2.5)%

3 Magnetic Application Products 38.2 51.9 55.0 +16.8 +43.9% +3.2 +6.1%

Energy Application Products 274.9 238.2 262.9 (12.0) (4.4)% +24.7 +10.4%

Other 10.7 1.1 13.7 +3.0 +28.2% +2.6 +23.4%

Total 503.4 484.9 518.8 +15.4 +3.1% +33.9 +7.0%

Passive Components 14.1 3.7 13.9 (0.2) (1.5)% +10.2 +277.8%

Sensor Application Products 06 (3.7) (0.7) (1.3) - +3.0 -

"g Magnetic Application Products (9.7) (9.3) 0.8 +10.4 - +10.1 -

E._ Energy Application Products 322 40.4 55.3 +23.1 +71.9% +14.9 +37.0%

E Other (1.2) (.7) (0.1) +1.1 - +16 -

% Subtotal 36.1 293 69.2 +33.1 +91.6% +39.9 +136.2%

Adjustment (9.8) (12.2) (11.3) (1.5) - +0.8 -

Total 26.3 171 57.9 +31.6 +120.0% +40.7 +237.5%

Operating profit margin 52% 3.5% 11.2% +6.0pts - +7.7pts -
USD (JPY) 137.18 148.31 155.82
EUR (JPY) 149.37 161.16 167.79

Note: In accordance with the reorganization for the three months ended June 30, 2024, certain products of Other Passive Components are reclassified into Inductive Devices. Thus, the prior year's figures are also reclassified
to conform to the new segmentation.
1, FY March 2025 Performance Briefing Copyright © TDK Corporation, 2024. 10

Now, | will explain some of the factors behind the changes in segment sales and operating profit
from Q4 of FY March 2024 to Q1 of FY March 2025.

First, in the Passive Components segment, net sales increased by JPY 4.5 billion, or 3.3%, from
the fourth quarter of the previous fiscal year, and operating profit increased by 30%, excluding
one-time expenses of JPY 7.0 billion in Q4 of the previous fiscal year. Sales of ceramic capacitors
decreased mainly as a result of a fall in BEV demand, and operating profit decreased due in part
to a decline in volume and an increase in costs to accommodate production increases. Aluminum
electrolytic capacitors and film capacitors increased in terms of both sales and profit mainly due to
an increase in demand from the industrial equipment market, such as for solar power equipment,
despite a fall in sales to the automotive market. Inductive devices saw an increase in both sales
and profit, driven by higher sales in all markets. High frequency components, piezoelectric
material products and circuit protection components were flat in terms of both sales and profit.

In the Sensor Application Products segment, net sales decreased by JPY 1.1 billion, and
operating profit declined slightly, excluding one-time expenses of JPY 3.3 billion in Q4 of the
previous fiscal year. Temperature and pressure sensors decreased in terms of both sales and
profit due to a fall in sales to the automotive market. Magnetic sensors saw a slight increase in
sales due to higher sales for smartphone applications, despite lower sales to the automotive
market, but profit was flat due to an increase in fixed costs to accommodate production increases.
MEMS sensors decreased in sales as a result of a decline in the sales of motion sensors for
drone and automotive applications, although sales of microphones for the ICT market increased.
However, the deficit was reduced due to improved profitability in microphones.

In the Magnetic Application Products segment, net sales increased by JPY 3.2 billion, or 6.1%,
and operating profit increased significantly, excluding one-time expenses of JPY 4.7 billion in Q4
of the previous fiscal year and one-time gains of JPY 2.3 billion in Q1 under review. Due to the
recovery of total demand for nearline HDDs, the sales volume of HDD heads increased by
approximately 9%, that of nearline HDD heads rose by approximately 26%, and that of HDD
suspension assemblies increased by approximately 2%. As a result, the HDD head business as a
whole increased in terms of sales and also returned to profitability even when excluding the one-
time gain in Q1 under review. As for magnets, while sales decreased, the deficit was reduced.

In the Energy Application Products segment, net sales increased by JPY 24.7 billion, and
operating profit increased by JPY 12.9 billion, excluding one-time expenses of JPY 2.0 billion in
Q4 of the previous fiscal year. Rechargeable batteries increased in sales volume due to a rise in
demand for small capacity batteries from the ICT market, market share gains and an increase in
spot orders at the time of new product launches by customers. Medium capacity batteries
increased in terms of both sales and profit due to higher sales for electric motorcycle applications.
Power supplies for industrial equipment decreased in terms of both sales and profit, while power
supplies for EVs saw an increase in sales and a reduction in loss.




Analysis of change in operating profit - Q1 attracting Tomorrow 45 TIDIK

WPY b Operating profit
+31.6
+11.1
+
8.0 +22 2.9
+12.2 :
a Exchange rate
SG&A expenses fluctuation
(4.8) Benefits from decrease USDIJPY:
Rationalization, restructuring 137.18 — 155.82
Changes in sales Selling price cost reduction
(incl. deterioration in fluctuation
operating rate and
changes in product
Q1, FY3/24 mix) Q1, FY3/25
26.3 57.9
FY Marct Performance Briefing . TDK Cor r 11

Next is an analysis of the JPY 31.6 billion increase in operating profit for Q1. Operating
profit increased by JPY 12.2 billion due to changes in sales, reflecting an increase in the
sales volumes of rechargeable batteries, HDD heads and HDD suspension assemblies,
although the sales volumes of passive components and sensors declined. The effects of
rationalization for cost reduction and restructuring amounting to JPY 10.2 billion absorbed the
JPY 4.8 billion decline in profit caused by changes in selling prices.

SG&A expenses decreased by JPY 2.9 billion, including one-time gains of approximately
JPY 2.3 hillion in HDD heads, and the weaker yen boosted profit by JPY 11.1 billion. These
contributed to the JPY 31.6 billion increase in operating profit.
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Projections by segment for Q2, FY March 2025

(JPY bn)

Passive

Q1, FY3/25
Actual

Q2, FY3/25 projection (QDQ)

Assumed exchange rates: | Assumed exchange rates:
Beginning-of-period Q1 basis

Attracting Tomorrow @TDK

Factor

Sales of products to the industrial equipment market are expected to

e 143.1 (4)~ (1% +2 ~ +5% ?ne:&ia!se despite an increase in sales of inductive devices tothe ICT
gfgjsgt.:pp\icatinn 441 +4 ~ +7% +13 ~ +16% . ﬁgﬁig magnetic sensors for ICT applications are expected to
hopicaon S50 OO0 H0-e3% L e Y e
Products
E:;;ﬂi‘gpp\icatinn 262.9 +10 ~ +13% +21 ~ +249%, - ﬁglreei;; small capacity batteries to the ICT market are expected to
Other 13.7 - -
Total 518.8 +2 ~+5% +12 ~ +15%
USD(JPY) 155.82 140.00 155.00
EUR(JPY) 167.79 156.00 167.00
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| would now like to discuss our projections regarding changes in segment net sales for Q2.
For Q2, we are not changing our exchange rate assumption of JPY 140 to the U.S. dollar,
which we made at the beginning of the fiscal year. However, for the sake of comparison, my
discussion will be based on the changes excluding exchange rate fluctuations.

In the Passive Components segment, we expect net sales to increase by 2-5% as a whole,
mainly due to a slight increase in sales to the automotive market and an increase in sales of
inductive devices to the ICT market, despite continued weakness in sales to the industrial
equipment market.

In the Sensor Application Products segment, we expect net sales to increase by 13-16% as
a whole, reflecting a rise in sales of temperature and pressure sensors to the automotive
market, a significant seasonal increase in sales of magnetic sensors for smartphone
applications, and an increase in sales of MEMS sensors due to strong microphone sales.

In the Magnetic Application Products segment, our sales projection is an increase of 0-3%
as a whole, as we expect HDD production to increase by approximately 5% and nearline
HDD production to grow by approximately 8%, as well as robust sales of HDD heads and
HDD suspension assemblies and increased sales of magnets.

In the Energy Application Products segment, we expect net sales to increase by 21-24% as
a whole, reflecting a significant rise in sales of small capacity batteries to the smartphone
market, due in part to seasonality, an increase in sales of medium capacity batteries for ESS
applications, a decrease in sales of industrial power supplies due to continued weak demand,
and an increase in sales of power supplies for EVs to the automotive market.
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= There are no changes to the projections that was announced on April 26, 2024,

FYa/24 FY3/25
(JPY bn) Actual [A] Projection [B] JPY bn %
Net sales 2,103.9 | 2,105.0 +1.1 +0.1%
Operating profit 172.9 - 180.0 +7.1 +4.1%
Operating profit margin 8.2% 8.6% +0.4pts -
Profit before tax 179.2 184.0 +4.8 +2.7%
T T 1247 128.0 w3 7%
Earnings per share (JPY)* 328.70 337.35 -
Annual dividend (JPY)* 116.00 | 120.00 -
Interim dividend (JPY)* 58.00 - 60.00 - -
Year-end dividend (JPY)* 58.00 60.00
UsD (JPY) 144.48 140.00 -
EUR (JPY) 156.69 156.00 -
*: Prior to the stock split
Q1, FY March 2025 Performance Briefing Copyright © TDK Corporation, 2024. 14

| would like to go over our full-year projections for FY March 2025.

Our Q1 results and our expectations for Q2 are ahead of the projections we made at the
beginning of the fiscal year. However, we are maintaining the full-year projections we
announced at the beginning of the fiscal year, as we believe we need to assess demand
trends in key markets in the second half of the year.

Our exchange rate assumptions for Q2 and beyond are also unchanged from those made at
the beginning of the fiscal year, which were JPY 140 to the U.S. dollar and JPY 156 to the
euro.

This concludes my presentation. Thank you for your attention.




Cautionary statements with respect to

forward-looking statements arsctngTomorow - ST

This material contains forward-looking statements, including projections, plans, policies, management
strategies, targets, schedules, understandings, and evaluations about TDK, or its group companies (TDK
Group). These forward-looking statements are based on the current forecasts, estimates, assumptions, plans,
beliefs, and evaluations of the TDK Group in light of the information currently available to it, and contain known
and unknown risks, uncertainties, and other factors. The TDK Group therefore wishes to caution readers that,
being subject to risks, uncertainties, and other factors, the TDK Group's actual results, performance,
achievements, or financial position could be materially different from any future results, performance,
achievements, or financial position expressed or implied by these forward-looking statements, and the TDK
Group undertakes no obligation to publicly update or revise any forward-looking statements after the issue of
this material except as provided for in laws and ordinances.

The electronics markets in which the TDK Group operates are highly susceptible to rapid changes, risks,
uncertainties, and other factors that can have significant effects on the TDK Group including, but not limited to,
shifts in technology, fluctuations in demand, prices, interest and foreign exchange rates, and changes in
economic environments, conditions of competition, laws and regulations. Also, since the purpose of these
materials is only to give readers a general outline of business performance, many numerical values are shown
in units of a billion JPY. Because original values, which are managed in units of a million JPY, are rounded off,
the totals, differences, etc. shown in these materials may appear inaccurate. If detailed figures are necessary,
please refer to our financial statements and supplementary materials.
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Text data including Q&A of performance briefing will be uploaded on following site
https://www.tdk.com/en/ir/ir_events/conference/2025/1q_1.html
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