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Hello, I'm Shigenao Ishiguro, President & CEO of TDK. Today, I'd like to go over our consolidated earnings
projections for the fiscal year ending March 31, 2019.




FY March 2019 full year / dividend projections

(Yen billions)

FY March 2018

full year results

FY March 2019
full year projections

(announced on Apr. 27, 2018)
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YoY change

Yen billions

Net sales 1,271.7 1,340.0 68.3 54
Operating income 85.6 100.0 14.4 16.8
Operating income margin 6.7% 7.5% +0.8 pt -

Income before income taxes 89.8 98.0 8.2 9.1

Net income 63.5 70.0 6.5 10.2

Earning per share (JPY) 502.80 554.48 - -
1st half : 60 1st half : 70

Dividends (JPY) 2nd half: 70 2nd half : 70 - -
Annual: 130 Annual : 140

I USS (JPY) 110.93 105.00 -

S

3 |[EURO (JPY) 129.64 129.00 -

Capital expenditure 178.6 210.0 314 176

Depreciation and amortization 92.2 110.0 17.8 19.3

Research and development 103.5 110.0 6.5 6.3
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First, our earnings projections assume an average exchange rate of 105 yen against the U.S. dollar and 129 yen

against the euro.

Assuming an appreciation in the yen of roughly 5% against the U.S. dollar, we are targeting net sales of 1,340.0

billion yen. This would be a record-high result for a sixth consecutive year. We are also projecting operating income
of 100.0 billion yen. This means we will be targeting record-high operating income at the 100.0 billion yen level for
the first time in real terms.

We are projecting income before income taxes of 98.0 billion yen, net income of 70.0 billion yen, and earnings per
share of 554.48 yen. As for dividends, the interim dividend and year-end dividend are both projected at 70 yen per
share, bringing the annual dividend to 140 yen per share, an increase of 10 yen from the previous fiscal year.

We are projecting capital expenditure of 210.0 billion yen, depreciation and amortization of 110.0 billion yen and
research and development expenses of 110.0 billion yen. We plan to increase capital expenditure by around 30.0
billion yen from our actual capital expenditure of 178.6 billion yen in the fiscal year ended March 2018.

Under TDK’s new Medium-Term Plan, which begins in the fiscal year ending March 2019, we will implement the
strategic investments needed to build production systems for the core businesses and technologies that will be key
to achieving the targets for the plan’s final year. To this end, we will advance a wide range of initiatives. In the
Passive Components segment, we will establish model lines primarily for capacitors. In the Sensor Application
Products segment, we will execute investments to ramp up production of MEMS and TMR sensors. In the Magnetic
Application Products segment, we will increase production of next-generation Heads and micro Dual-stage
Actuators, along with establishing sites for Magnetic Products. In the Energy Application Products segment, we will
invest in quality and safety, in addition to ramping up production capacity. Through these capital expenditures, we
will address market needs appropriately to pave the way for expanding sales, with the aim of enhancing earnings.
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- Image of changes in sales

(Yen billions)
FY March 2019

FY March 2018 .
Segment full vear results full year projections
y (YoY change)
Passive Components 417.8 +3~+6%
Sensor Application o)
or Applic 77.4 +29~+32%
Magnetic Application o)
Products 277.5 -4~-1%
Energy Application o
gy Applic 442.8 +8~+11%
Other 56.3 —
Total 1,271.7 1,340.0
Forex assumptions
US$(JPY) 110.93 105.00
EURO(JPY) 129.64 129.00
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I’d now like to present an image of changes in consolidated sales in each segment, which underlie our full-year
projections for the fiscal year ending March 2019. It is based on a reclassification of sales for the fiscal year ended
March 2018 into the new reporting segment framework | previously explained.

First, for the Passive Components segment, we are projecting a net sales increase of 3-6%. In the automotive
market, we expect surging demand to increase even further with expansion in the adoption of xEVs (HEV, PHEV,
EV, etc.), advanced driver assistance systems (ADAS), automated driving and other developments. Based on this
outlook, we anticipate that Capacitors and Inductors will drive sales growth.

In the Sensor Application Products segment, we are projecting net sales growth of 29-32%. Having positioned
MEMS Sensors as a major growth driver, we anticipate growth in motion sensors and ultrasonic fingerprint sensors.
In addition, sales of Magnetic Sensors to the ICT market are also forecast to increase.

In the Magnetic Application Products segment, we are projecting a net sales decline of 4-7%. We envision HDD
Head shipment volumes falling about 6%. Meanwhile, we expect increased sales in new businesses leveraging
Hutchison’s additive metal deposition and etching technologies. In addition, sales of Magnetic Products for the
automotive and industrial equipment markets are expected to trend firmly.

In the Energy Application Products segment, we are projecting net sales growth of 8-11%. We plan to further
increase production capacity by around 15%, including the production capacity of batteries for mini cell and high-
power applications. By doing so, we plan to steadily capture demand in the smartphone market, while proactively
advancing the development of new applications.

We would like you to picture Company-wide sales steadily growing in line with expanding demand for a variety of
Electronic Components. We expect market-beating growth for the Passive Components segment, our core
business. The Sensor Application Products segment will start to contribute to sales growth as it advances to a
stage where acquisitions start to deliver benefits. The Energy Application Products segment is expected to continue
delivering firm growth.

That concludes my presentation. Thank you very much for your attention.




Cautionary statements with respect to
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forward-looking statements

This material contains forward-looking statements, including projections, plans, policies, management
strategies, targets, schedules, understandings, and evaluations about TDK, or its group companies (TDK
Group). These forward-looking statements are based on the current forecasts, estimates, assumptions, plans,
beliefs, and evaluations of the TDK Group in light of the information currently available to it, and contain known
and unknown risks, uncertainties, and other factors. The TDK Group therefore wishes to caution readers that,
being subject to risks, uncertainties, and other factors, the TDK Group’s actual results, performance,
achievements, or financial position could be materially different from any future results, performance,
achievements, or financial position expressed or implied by these forward-looking statements, and the TDK
Group undertakes no obligation to publicly update or revise any forward-looking statements after the issue of
this material except as provided for in laws and ordinances.

The electronics markets in which the TDK Group operates are highly susceptible to rapid changes, risks,
uncertainties, and other factors that can have significant effects on the TDK Group including, but not limited to,
shifts in technology, fluctuations in demand, prices, interest and foreign exchange rates, and changes in
economic environments, conditions of competition, laws and regulations. Also, since the purpose of these
materials is only to give readers a general outline of business performance, many numerical values are shown
in units of a billion yen. Because original values, which are managed in units of a million yen, are rounded off,
the totals, differences, etc. shown in these materials may appear inaccurate. If detailed figures are necessary,
please refer to our financial statements and supplementary materials.
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Text data including Q&A of performance briefing will be uploaded on following site.
http://www.global.tdk.com/ir/ir_events/conference/2018/4q_1.htm




