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ICT Market Growth Projection &TDK

We expect higher growth of Polymer Battery demand
In next mid-term

LIB cells demand (for Celluar phones)
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€ Smart Phone market growth rate up to 20% per annual
& Tablet & Notebook PC growth up to 10% per annual

€ Slim type notebook PC will cause more demand of polymer
battery transfer from cylindrical battery | ﬂI

FY?2013: FY March 2014
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Customer portfolio in ICT market STDK

Plan to increase market share by expanding customer
base to adapt the change of market and business
environment

=

USA China
Korea Japan
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Growth Strategy for ICT market &TDK

@ Provide solution to customers from battery cell to pack
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& Strengthen R&D activities in new material development,
manufacturing technology, design development

@ Cost competitiveness

m Continue to improve manufacturing efficiency to enhance our
competitive advantage

m Utilize in-house developed equipment for low cost and process
enhancement
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Business opportunity in EV/ESS &TDK

XEV Market Projection (Qty)
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€ Huge potential of market growth in EV/ESS

€ EV : 48V, PHEV, EREV, BEV initial introduction

€ ESS : Smart grid, home storage, large scale ESS for
frequency regular and China special solar plant/
wind farm are on early introduction stage

FY2013: FY March 2014
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Strategy for EV segment S&TDK

Aim to become a technology solution provider of Battery
Energy Storage System (BESS), provide the best cost to
performance service for customers

€ Material Research
@ Development and manufacturing of

- Battery cells
- Battery Module
- Battery Management System
- Battery Pack
€ Reuse & Recycle (value chain)
- Invest one Chinese recycle company for customer service
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Winning Strategy &TDK

Three factors to enhance competitive advantage

Superior
Customer Service

Technology Operation
Advancement Excellence

Differentiation in products, Flexibility, Efficiency, and
process, and equipment Quiality control
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Risks management policy &TDK

& Battery is active safety device with the combination of
technology of chemistry, material, electronics,
mechanical and thermal management etc. It may cause

safety event in the field and the larger battery has higher
risk.

Our Quality Policy to overcome the risk

> Start from material intrinsic safety to design battery to
manufacturing with quality system build in. Especially on
FMEA* system applying to design and process

*FMEA : Failure Mode and Effect Analysis
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Cautionary Statements with Respect to Forward-Looking Statements @TDK

This material contains forward-looking statements, including projections, plans, policies, management
strategies, targets, schedules, understandings, and evaluations about TDK, or its group companies (TDK
Group). These forward-looking statements are based on the current forecasts, estimates, assumptions,
plans, beliefs, and evaluations of the TDK Group in light of the information currently available to it, and
contain known and unknown risks, uncertainties, and other factors. The TDK Group therefore wishes to
caution readers that, being subject to risks, uncertainties, and other factors, the TDK Group’s actual
results, performance, achievements, or financial position could be materially different from any future
results, performance, achievements, or financial position expressed or implied by these forward-looking
statements, and the TDK Group undertakes no obligation to publicly update or revise any forward-
looking statements after the issue of this material except as provided for in laws and ordinances.

The electronics markets in which the TDK Group operates are highly susceptible to rapid changes, risks,
uncertainties, and other factors that can have significant effects on the TDK Group including, but not
limited to, shifts in technology, fluctuations in demand, prices, interest and foreign exchange rates, and
changes in economic environments, conditions of competition, laws and regulations. Also, since the
purpose of these materials is only to give readers a general outline of business performance, many
numerical values are shown in units of a billion yen. Because original values, which are managed in
units of a million yen, are rounded off, the totals, differences, etc. shown in these materials may appear
inaccurate. If detailed figures are necessary, please refer to our financial statements and supplementary
materials.
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