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Hello, I'm Shigenao Ishiguro, President & CEO of TDK. Today, I'd like to go over our consolidated earnings forecast
for the fiscal year ending March 2019.
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Segment Qo arch 2019 (QoQ change)
Passive Components 112.1 +1%~+3%
Sensor Application 0
Products 20.6 - 0 A)
Magnetic Application 0 0
Products 75.4 5% ~-1%
Energy Application o)
Products 154.8 +0 /°
Other 16.0 —
Total 378.9 -1%~-3%
Forex assumptions
US$(JPY) 111.50 110.00
EURO(JPY) 129.63 130.00
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First, | will discuss our expectations for changes in sales for the third quarter of the fiscal year ending March 2019.

In the Passive Components segment, strong overall demand is expected to continue in our areas of expertise in
Powertrains and ADAS, despite emerging variation in regional market trends for automobile sales. Meanwhile,
Capacitors are projected to perform stably, with sales increases mainly led by Inductive Devices. We are expecting
an overall increase in sales of 1-3% for the Passive Components segment.

In the Sensor Application Products segment, we expect sales to remain level overall from the second quarter. Sales
of Temperature and Pressure Sensors are expected to recover from a temporary decline in orders due to the
impact of the enactment of exhaust emissions testing legislation. Meanwhile, Magnetic Sensors are expected to
see a slight decline in sales to the ICT market due to seasonal factors, while MEMS Sensor sales are anticipated to
increase only slightly from the second quarter. Initially, we stated our objective of achieving 30% year-on-year
growth over the full year, but the market launch of new products planned for the second half is now expected to
require more time, making it difficult to achieve significant growth this year.

In the Magnetic Application Sensors segment, the HDD Head shipment index is projected to decline around 10%
from 97 in the second quarter to 87 in the third quarter, while HDD Suspension Assembly sales remain substantially
flat and Suspension Application Product sales ramp up and drive overall sales growth for Suspension Assemblies.
Magnet sales are expected to remain about level, and the Magnetic Application Sensors segment is expected to
see overall sales decline by 5-7%.

In the Energy Application Products segment, sales of Rechargeable Batteries to a customer in North America are
expected to increase, and sales to customers in China are expected to decrease slightly while sales for applications
other than smartphones, such as game consoles, also decrease. Moreover, sales of Power Supplies for industrial
equipment are expected to decrease slightly, leading overall sales for the Energy Application Products segment to
remain mostly flat from the second quarter.

As a result, consolidated net sales for the third quarter are expected to decline by 1-3% from 378.9 billion yen in the
second quarter.
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YoY change

Yen billions

y
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(Yen billions)

(announced on Apr. 27,2018) | (announced on Oct. 31,2018)

Net sales 1,271.7 1,340.0 1,420.0 148.3 11.7
Operating income 89.7 100.0 120.0 30.3 33.8
Operating income margin 71% 7.5% 8.5% +1.4 pt -
Income before income taxes 89.8 98.0 114.0 242 26.9
Net income 63.5 70.0 80.0 16.5 26.0
Eaming per share (JPY) 502.80 554.43 633.53 - -
1st half : 60 1st half : 70 1st half : 80
Dividends (JPY) 2nd half : 70 2nd half : 70 2nd half : 80 - -
Annual: 130 Annual : 140 Annual : 160
110.00
m -
: US$ (JPY) 110.93 105.00 (2nd half)
o
@ |EURO (JPY) 129.64 129.00 (2:1::’0'::") -
Capital expenditure 178.6 210.0 210.0 314 17.6
Depreciation and amortization 92.2 110.0 110.0 17.8 19.3
Research and development 102.6 110.0 110.0 7.4 7.2
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Finally, we come to our consolidated full-year earnings forecast for the fiscal year ending March 2019.

In light of our first-half performance and sales trends in the second half, we have revised our initial consolidated full-
year earnings forecast and raised our projections for net sales to 1,420.0 billion yen, operating income to 120.0
billion yen, income before income taxes to 114.0 billion yen, and net income to 80.0 billion yen. We plan to increase
interim and year-end dividends per share by 10 yen from the initial announcement of 70 yen to 80 yen for an annual
dividend of 160 yen, an increase of 20 yen from the initially announced annual dividend of 140 yen.

Regarding exchange rate assumptions, we have revised our expectation to a level that remains close to the current
rate, and we are now assuming 110 yen against the U.S. dollar and 130 yen against the euro.

We have revised our full-year earnings forecast upward. This reflects stronger performance in the first half than we
had expected in our initial forecast, however we expect net sales and operating income in the second half to be in
line with our initial expectations, despite some variation between each business.

That concludes my presentation. Thank you for your attention.
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forward-looking statements

This material contains forward-looking statements, including projections, plans, policies, management
strategies, targets, schedules, understandings, and evaluations about TDK, or its group companies (TDK
Group). These forward-looking statements are based on the current forecasts, estimates, assumptions, plans,
beliefs, and evaluations of the TDK Group in light of the information currently available to it, and contain known
and unknown risks, uncertainties, and other factors. The TDK Group therefore wishes to caution readers that,
being subject to risks, uncertainties, and other factors, the TDK Group’s actual results, performance,
achievements, or financial position could be materially different from any future results, performance,
achievements, or financial position expressed or implied by these forward-looking statements, and the TDK
Group undertakes no obligation to publicly update or revise any forward-looking statements after the issue of
this material except as provided for in laws and ordinances.

The electronics markets in which the TDK Group operates are highly susceptible to rapid changes, risks,
uncertainties, and other factors that can have significant effects on the TDK Group including, but not limited to,
shifts in technology, fluctuations in demand, prices, interest and foreign exchange rates, and changes in
economic environments, conditions of competition, laws and regulations. Also, since the purpose of these
materials is only to give readers a general outline of business performance, many numerical values are shown
in units of a billion yen. Because original values, which are managed in units of a million yen, are rounded off,
the totals, differences, etc. shown in these materials may appear inaccurate. If detailed figures are necessary,
please refer to our financial statements and supplementary materials.
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Text data including Q&A of performance briefing will be uploaded on following site.
http://www.global.tdk.com/ir/ir_events/conference/2019/2q_1.htm




