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Consolidated 1Q results of FY March 2014 &TDK

FY March 2013 FY March 2014
(Yen bi llions) 1Q Results 1Q Results
Net Sales 208.7 236.5 27.9 13.4
Operating Income 9.2 4.0 (5.2) -56.8
Operating Income Margin 4.4% 1.7% -3.0pt
Income before Income Taxes 8.8 4.5 (4.3) -48.9
Net Income 4.5 0.4 (4.1) -91.7
Earning Per Share (JPY) 35.52 2.96
Ex-rate US$ Yen 80.27 Yen 98.74 Deppreciated by 23.0%
EURO Yen 103.18 Yen 128.96 Deppreciated by 25.0%
Ex-rate impact to Net sales : Increased by about 40.0 billion Yen
Net sales & Operating Income Operating income : Increased by about 5.9 billion Yen
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Features in 1Q results of FY March 2014 &TDK

€ Consolidated sales increased 13.4%, operating income decreased 56.8%

@ Sales to the automotive and industrial equipment markets continued to increase after bottoming out in the third
quarter of FY March 2013

@Passive components was profitable for the first time in 6 quarters

« Sales increased to the automotive, industrial equipment and communication equipment markets (*)
(For details, please see pages 21-22

+ Reflects the benefits of restructuring centered on ceramic capacitors and yen depreciation

@ Consolidated sales of magnetic application products declined 2.3% year on year, and operating income
dropped 68.5%

* Reflects lower demand for HDD heads (There was a recovery in demand in the first quarter of FY March 2013
related to the Thai floods)

« Sales of magnets decreased sharply year on year due to rare earth material price decline and other factors

(Yen billions) Automobiles (Yen billions) Communications

50 39.9 50 a7.2 43.6 49.1
40 37.7 35.4 33.1 36.5 40 31.2
30 30 28.2
20 20
10 10
0 0
1Q 2Q 3Q 4Q 1Q 1Q 2Q 3Q 4Q 1Q
(Ven billions) Industrial Equipment and Others (Yenbilions)  consumer Products and Recording Devices
50 quip 48.0 120
e 43.6 41.9 38.8 44.0 100 99.1 98.5 96.3 96.4 99.5
80
30 60
20 40
0 0
1Q 2Q 3Q 4Q 1Q 1Q 2Q 3Q 4Q 1Q
Recording Devices
(*) For details about sales transition by market applications, please see pages18-21 Consumer Products - (HDD hegs & Suspensions)
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Breakdown of Operating Income Changes HTDK

(Yen billions)
Operating Income -5.2 billion yen
Changes in sales
9.2 (5.0)
SG&A expenses
increase
(including

restructuring
Benefits from  cost increase

restructuring by 0.5)
Sales price 2.4 (1.6)
reduction
29 R h Rationalization, 40
(7.9) 532?5;?0(3” ma?(ra?iaela;rice cost reduction __4U
fluctuati .
(US$=Yen 98.74) vctuation 2.6
5.9 (1.6)
1Q of. FY 2013 1Q of FY 2014
9.2 billion yen 4.0 billion yen
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Seg ment Information (FY2013 1Q vs.FY2014 10, FY2013 40 vs. Fy2014 10) & 1 IIIK

| o o | e o | (G S
(Yen billions) (A) (8 © Yen billons Yenbilions | %
Capacitor 314 30.7 33.7 2.3 7.3 3.0 9.8
Inductive Device 28.2 31.2 35.0 6.8 24.1 3.8 12.2
Other Passive Comp 31.8 42.5 48.3 16.5 51.9 5.8 13.6
% Passive Components 91.5 104.4 117.0 25.5 27.9 12.6 12.1
% Recording Divices 59.9 57.6 60.2 0.3 05 2.6 45
® Other Magnetic Application Products 28.3 24,5 26.0 2.3) -8.1 1.5 6.1
Magnetic Application Products 88.2 82.1 86.2 (2.0) -2.3 4.1 5.0
Film Application Products 23.2 28.6 28.6 5.4 23.3 0.0 0.0
Other 58 54 4.7 (1.1)| -19.0] (0.7)) -13.0
Total 208.7 220.5 236.5| 278| 133 160 73
Passive Components (2.9) (3.9) 2.8 5.7 - 6.7 -
% Magnetic Application Products 14.6 1.8 46| (10.0) -685 28] 1556
=y Film Application Products 2.1 1.7 1.6 (0.5)| -23.8 (0.1) -5.9
Q Other (0.4) (0.3) 0.8 ©4 1 5 -
5 Sub total 13.4 (0.8) 82| 2 =g oo :
3 Corporate and Eliminations (4.2) (3.0) (4.2)] o0 1 @2 -
Total 9.2 (3.8) 40| (2| 565 78 :
Operating Income margin 4.4% -1.7% 1.7%| -2.7pt - 3.4pt -
Ex- |US$ Yen 80.27 Yen 92.20 Yen 98.74
ae |EURO Yen 103.18 Yen 121.74 Yen 128.96
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Financial Position SHTDK

. March End, (Ref. June End,
(Yen billions) 2013 2012)

Total Asset 1,169.6 1,224.0 54.4 1,047

Total Liability 589.0 615.0 26.0 562
Stockholders's Equity 561.2 588.7 27.5 471
(comprehensive income) (159.0) (127.0) 32.0 (258)
Stockholders's Equity ratio 48.0% 48.1% +0.1pt 45.0%
Cash and Cash equivalents(*1) 223.5 244.8 21.3 171
Interest-bearing Debt(*2) 295.6 304.4 8.8 281
Net Cash(*3) (72.1) (59.6) 12.5 (110)

*1: Cash and Cash equivalents + Short-term investments

*2: Short-term debt + Current installments of long-term debt + Long-term debt, excluding current installments
*3: Cash and Cash equivalents - Interest-bearing Debt

FY March 2013 | FY March 2014

(Yen billions) 1Q Results 1Q Results
Capital Expenditures 23.9 14.4 (9.5)
Depreciation and amotization 17.9 20.7 2.8
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Full Year Projections of FY March 2014 &TDK

FY March 2013 FY March 2014
(Yen billions) Full Year Results [Full Year Projections| ven billions
Net Sales 851.6 930.0 78.4 9.2
Operating Income 21.6 30.0 8.4 38.9
Operating Income Margin 2.5% 3.2% 0.7pt
Income before income taxes 18.9 28.0 9.1 48.1
Net Income 1.2 13.0 11.8 983.3
Earning Per Share (JPY) 9.50 103.34

@®No change in full year projections for FY March 2014 compared with that of April 26, 2013

@®Average yen exchange rates forecast from 2Q of FY March 2014 onward
US$: ¥90 (same as previous assumption)

EURO: ¥118 (same as previous assumption)
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Recording device business &TDK

@®HDD market
FY March 2013 (TDK'’s estimation) : About 570 million units
FY March 2014 (TDK'’s forecast, same as previous forecast) : About 530 million units

@ Shipment index

Recording Device Sales (Left, including HDD Head (HGA) and HDD Suspention)
HDD Head Shipment Index (Right)

(Yen billions) 99 (shipment index)
60 L 55.8 60.2 57.6 60.2 L 120
i
EEEEEEENEFE 110
B - = 1 100
40 100 98 . = 1 90
90 . 1 80
20 : 81 :1 70
71 i = 1 60
0 | | | | L] 50
1Q 2Q 3Q 4Q 1Q 2Q
;/O;X 80.27 78.67 81.17 92.20 98.72 90.00
FYMarch2013 ..................................... ——
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Supplementary Data
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FY March 2014 Projections —Capex, Depreciation, R&D- & T DIK

(Yen billions)

ICapitaI expenditurel Depreciation I R&D

120

100

80

60

40

20

11/3 12/3 13/3 14/3 11/3 12/3 13/3 14/3 11/3 12/3 13/3 14/3
Projections Projections Projections
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Quarterly sales and operating income by segment STDK

FY March 2013 FY March 2014
Yen billions 10 20 30Q 40Q 1Q 2Q 30 4Q Total
Capacitors 31.4 29.2 26.6 30.7 118.0 33.7
Inductive Devices 28.2 29.6 30.6 31.2 119.6 35.0
Other Passive Components 31.8 31.7 36.0 42.5 142.1 48.3
> Passive Components 91.5 90.6 93.1 104.4 379.6 117.0
a Recording Devices 59.9 55.8 60.2 57.6 233.5 60.2
% Other Magnetic Application Products 28.3 27.6 24.0 24.5 104.4 26.0
@ Magnetic Application Products 88.2 83.4 84.2 82.1 337.9 86.2
Film Application Products 23.2 27.7 33.0 28.6 112.6 28.6
Other 5.8 5.2 5.0 5.4 21.4 4.7
Total 208.7 | 207.0| 2154 | 2205 | 851.6 | 236.5

Passive Components -2.9 -2.5 -1.8 -3.9 -11.1 2.8
% Magnetic Application Products 14.6 13.2 7.5 1.8 37.1 4.6
g Film Application Products 2.1 5.0 3.6 1.7 12.4 1.6
@ Other 0.4 05| -06| -03| -18 038
3 sub-total]l  134] 152] 88| 08| 367 8.2
5 Corporate and Eliminations -4.2 4.1 -3.7 -3.0 -15.0 -4.2
? Total 9.2 11.2 5.1 -3.8 21.6 4.0
@ [¥/USD 80.27  78.67| 81.17| 92.20( 83.03| 98.74
% [¥/EURO 103.18 98.28| 105.28| 121.74| 107.05| 128.96
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Cash Flow STDK

FY March 2013 | FY March 2014

REMEIES

(Yen billions) 1Q Results 1Q Results

Decreased 1.3 billion yen

<Increase factor>
Operati ng Increase in depreciation: 2.9 billion yen

21 5 22 8 Decrease in inventory: 6.3 billion yen
Cash Flow . .

<Decrease factor>
Decrease in net income: 4.0 billion yen

Decreased 4.3 billion yen

<Increase factor>

*Increase in purchase of short-term investments: 5.6 billion yen
Investing *Decrease in proceeds from sales of assets: 2.6 billion yen

(20.3) (16.0)

Cash Flow <Decrease factor>
*Decrease in capital expenditure: 9.5 billion yen
*Increase in proceeds from sale and maturity of short-term
investments: 3.0 billion yen
Free
1.2 .8 |Increased 5.6 billion yen
Cash Flow 6.8 y
Decreased 1.7 billion yen
. . <Increase factor>
Financi ng 4 4 2 7 *Increase in proceeds from long-term debt: 12.0 billion yen
Cash Flow '

<Decrease factor>
*Decrease in short-term debt: 16.8 billion yen

Effect of exchange

rate chagens on cash (68) 10.0 |Increased 16.8 billion yen
and cash equivalents

Cash and

Cash Equivalents 165.7 233.1 |Increased 67.4 billion
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Annual Sales by applications (rv2o009/Mar - Fy2013imar) & T DIK

1(0’(; ¥727bn ¥809bn ¥872bn ¥815bn ¥852bn
w1 Consumer Products
80
mm Recording Devices
60 (HDD heads & Suspensions)
40 B Industrial EQuipment and Others
20 mm Communications
B Automobiles
0
FY09/Mar FY10/Mar FY11/Mar FY12/Mar FY13/Mar
(fentillons) Automobiles Communications Industrial Equipment Consumer Products and
G and Others Recording Devices
400 421.3 418.9
402.3
350 - _ : 392.2
300
250
200 179.1 188.9

o C

215.6
166.7
150 g 139.8 140 1436 1288 228 1404
10 959 1105 100,0
55.7
5
0

Fyog/g F\(10/3 Fm /3 FY12/3 FY13/3 FYG9/3 vaxa FY11/3 FY12/3 FY13/3  FY09/3 FY10/3 FY11/3 FY12/3 FY13/3 FY09/3 FY10/3 FY11/3 FY12/3 FY13/3

:# Consolidation of EPCOS from the second half of 2009/3
- Discontinued operation (Display business) are included in 2009/3 and 2010/3.
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Passive Components Business Annual sales by applications
(FY2009/Mar ~FY2013/Mar) &TDK

1‘0/; ¥286bn ¥365bn ¥426bn ¥382bn ¥380bn

i Consumer Products

80
B Industrial Equipment and Others

60

40 mm Communications

20
B Automobiles

0
FY09/Mar FY10/Mar FY11/Mar FY12/Mar FY13/Mar
(Yenbillons Automobiles Communications Industrial Equipment and Others Consumer Products
160 148.3

123.9
111.3
I 81.2 81.3

70.6
62.6

o O O

FY09/3 FY10/3 FY11/3 FY12/3 FY13/3  FY09/3 FY10/3 FY11/3 FY12/3 FY13/3  FY09/3 FY10/3 FY11/3 FY12/3 FY13/3 FY09/3 FY10/3 FY11/3 FY12/3 FY13/3

140 129:9
= 101.5 107.9 104.3
100 85.2
80
6
4
z l
0

1111

# Consolidation of EPCOS from the second half of 2009/3
# Discontinued operation (Display business) are included in 2009/3 and 2010/3.
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Quarterly sales by applications
(1Q of FY March 2013 —1Q of FY March 2014) &TDK

(%)

e ¥209bn ¥207bn ¥215bn ¥221bn ¥237bn
16.9% 17. 6% 16.7 wu Consumer Products
80
mm Recording Devices
60 (HDD heads & Suspensions)
B Industrial Equipment and Others
40
mm Communications
20
B Automobiles
0
FY March 2013 FY March 2014
(Yen billions) Automobiles (Yenbillions) Commu‘??l c;tlons 40.1
50 39.9 50 ' 43.6
30 30 '
20 20
10 10
0 0
1Q 2Q 3Q 4Q 1Q 1Q 20Q 3Q 4Q 1Q
(Yenbillions) Industrial Equipment and Others . (Yen b"';";g ConsumerProducts and Recording Devices
50 .
" 43.6 41.9 38.8 44.0 100 99.1 98.5 96.3 96.4 99.5
30 80 :
60
20 40
10 20
0 0
1Q 2Q 3Q 4Q 1Q 1Q 2Q 3Q
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Passive Components Business quarterly sales by applications
(1Q of FY March 2013 -1Q of FY March 2014) STDK

(%)

o0 ¥92bn ¥91bn ¥93bn ¥104bn ¥117bn
Consumer Products
80
60 B Industrial Equipment and Others
40 mm Communications
20
B Automobiles
0
FY March 2013 FY March 2014
. (Yen billions) ..
(Yen billions) Automobiles 40 Communications
40 20.4 33.8
30 25.0 24.2 23.7 28.8 30
20 20
0 0
1Q 2Q 3Q 4Q 1Q
il (fenbillions) Consumer Products
(Yenbillons) Industrial Equipmentand Others 20 16.6 u s P 17.8
40 34.1 15.8 14.7 '
27.3 29.4 15 :
30
20 10
10 5
0 0o [ i S i
1Q 1Q 2Q 3Q 4Q 1Q
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STDK

Net Sales & Overseas Sales Ratio

(Milions of yen) (%) (Mions of yen) Operating Income, Net Income & Operating Income Ratio .,
1,000,000 10¢ 100,000 12
101
875 877 92
866,285 87.1 :
gondas 840 0 C 0 80,000 L
795,180 O 51575 7'6
800,000 ; 80 59,830 8
743 720 727,400 8081858 60,000 56,510
& : 601523 8
70 42,101
655792 657,853 40,000 33,300 1 4
600,000 60
20,000 2
50
0 0
400,000 40
2
(20,000)
30 4
(40,000)

200,000 20 s Operating income (loss) -6
s Netsales (60,000) s Net income (loss) .
m=Omm  Overseas sales ratio (%) 10 m=Om= Operating income ratio (%) e -

0 =) | | 0 (80,000) -10
200473 2005/  D00B/ 20073 20088 200003 201053 2011/3 o012/ 2013/ 2004/3  2005/3  2006/3  2007/3  2008/3  2009/3 20103 2011/3 20123 2013/3
(Mlions of yen) Research and Development & Ratio to Net Sales ©) (Millons of yen) Capital Expenditures & Depreciation and Amortization
70,000 9 120,000
79
8
60,000 . 100,000 98425 i
52551 53943
89,567
50,000 57 84,312 83,788 85,606
55 6 80,000 78638
50 L 7391 70,440 11,297 9! a
40,000 = 36,348 5 65337 64,3 - 0 s
32,948 60,000 AL 58,540 ; i
30,000 4 50,726 52,806
4447)
3 40,000
20,000
2
20,000
10,000 mssss  FResearch and Devalopment s S Capital expenditures
m=Qum Ralio lo net sales (%) mmmms Depreciation and amontization
, m = . , o HE EE  mm
20043 20055 20080 20073 2008 20003 20100 0118 20128 20138 2004/3  2005/3  2006/3  2007/3  2008/3  2009/3 20103  2011/3 2012/3  2013/3
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STDK

(Millions of yen)

Total Assets, Stockholders’ Equity & Stockholders’ Equity Ratio ¢,

ROIl, ROE & ROA

(%)
1,200,000 & 15
5 110,036 1091458  q0gpgs3 1072820 1169642
7 A - 76 711 80
1,000,000
923 503 | gaioa 5 10
808,001
800,000 770319 60 &
2,419
39,067 50
600,000 g2l 0
40 .
(0.4) ROI 0.2 ROE
©5) ROF 01 ROA
400,000 30 (5) SO
20
200,000 s Totalassets (10)
s Stockholders’equity 10
m=Ou Stockholders' equnty ratio (%}
0 || .- 0 (15)
2004/3 2005/3 2006/3 2007/3 2008/3 2009/3 2010/3 20113 201213 20133 2004/3 2005/3 2006/3 2007/3 2008/3 2009/3 2010/3 2011/3 2012/3 2013/3
(Ven) Dividends per Common Share & Payout Ratio ca p— Number of Employees & Overseas Production Ratio -
140.00 e 100,000 100
s Dividendspercommonshare(Yen) 130.00 f=000 o
Ome Payoutratio (%) — BN Consolidatednurber ofemployees. 80,590 87,809 90
120.00 80 wmQmm Overseas productionratio(%) 79175 79,863
80,000 O 80
100.00 50 70
80.00 60,000 59.0 5
60.00 40 0
7000 =
193 50
37,115
80.00 30 40000 | 355%4 ”
40.00 20 .
20,000 20
20.00 10
10
0.00 o 0 0
0043 so0sh @ 20078 20088 20084 20100 20114 20128 20135 2004/3 20053 20063 2007/3 20082 20093 2010/3 201173 2012/3 20133
Copyright® 2013 TDK Corporation. All rights reserved. Performance Briefings 1Q of Fiscal Year March, 2014 July 31, 2013 -23-



Cautionary Statements with Respect to Forward-Looking Statements @TDK

This material contains forward-looking statements, including projections, plans, policies,
management strategies, targets, schedules, understandings and evaluations, about TDK or its
group companies (TDK Group). These forward-looking statements are based on the current
forecasts, estimates, assumptions, plans, beliefs and evaluations of TDK Group in light of
information currently available to it, and contain known and unknown risks, uncertainties and
other factors. TDK Group therefore wishes to caution readers that, being subject to risks,
uncertainties and other factors, TDK Group’s actual results, performance, achievements or
financial position could be materially different from any future results, performance,
achievements or financial position expressed or implied by these forward-looking statements,
and TDK Group undertakes no obligation to publicly update or revise any forward-looking
statements after the issue of this material except as provided for in laws and ordinances.

The electronics markets in which TDK Group operates are highly susceptible to rapid changes.
Risks, uncertainties and other factors that can have significant effects on TDK Group include,
but are not limited to, shifts in technology, fluctuations in demand, prices, interest and foreign
exchange rates, and changes in economic environments, conditions of competition, laws and
regulations. Also, since the purpose of these materials is only to give readers a general outline
of business performance, many numerical values are shown in units of a billion yen. Because
original values, which are managed in units of a million yen, are rounded off, the totals,
differences, etc. shown in these materials may appear inaccurate. If detailed figures are
necessary, please refer to our financial statements and supplementary materials.
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& TDK

Text data including Q&A of performance briefing will be uploaded on following site
http://www.global.tdk.com/ir/ir_events/conference/2014/1q_1.htm



